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NOTICE  OF  CONFIDENTIAL! WzRIGhfFSfe  r  ArNATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS' 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVERS  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  28th  day  of  October,  2008,  between  Curtis  Spariin,  a  single  person,  Lessor  (whether  one  or  more)  whose 
WTNESSTH  TX  7626&"5334'  and  XT0  Energy  lnc-  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102,'  SZ. 

anraJm^ts^  i n  cons'derationof  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledqed  and  of  the  covenants  and 

^iffiftoXft  theriShftn  SS^n&^HT?  aSd,wm'.n0     9as-  fu5h"r  and  all  other  minerals  [whether  or  not  Slar 
mf  na°nea|-  rogetner  witn  trie  ngnt  to  make  surveys  on  said  tand,  lay  pipe  fines,  establish  and  ut  fee  fad  ties  for  surface  or  subsurfaiv 
SSS^^n^hii^  SSSnTS18  afnd-bnd9es.  di9  canals,  build  tankVpower  stations telephone l«n?^p^S 
^!5mK»s«5  andT  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storinq  and  transSio  minerals 
K^!3S£S^^  The  fend  covereoPhereby.Uin  called  48t!3^^ 

PARTOFTH?S  LEASE*  ™E  L*MD  BE'NG  LEASED  SEE  THE  EXH,BIT  "A"  ATTACHED  HERETO  AND  MADE  A 


**vJ?!EJSS2jr^JF^  andJnc,udes. add*on  to  ^  above  descnbed,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoininq  the  land 
fnb°vf  descnbed  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  titteor  unrecorded 
nsfcument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supptemS  ir^n^recSe^Dv 
h^l°r  iStZS'SflS^S  acc^e  ^scnpfcnofsaid  land?  For  the  purpose  of  determining  the  amount t  of ™  CToffS 
Sn?SdArk^hJ^^ai,*bei,d^mfd  to  »ntajnip3860  acres,  whether  actuaFcontaining  more  or  less,  and  the  above recftal ™ ISSZ fin 
op£^lrei!nde?  mereot-  Lessor  accePts     bonus  as  lump  sum  consideration  for  this  lease  and  alll^ntsand 

*i!!!S5S2?!LSn?ii?Bd  ££longfri^pt-in  force  un^T  ?tner  P™*ions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  four  (4) 
^toJSM?  hereof,  hereinafter  caDed  "pnmary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  condudedubwi 
said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days.  ^ 1 


huh  tat,  Vienna-  case,  ro  pear  or  tne  cost  ot  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  lo  pav 

^*!I9Sfal9a!£roducJFd  ^  said  land  m  when  sold  by  Lessee.     25%  of  the  amount  realized  by  Lessee,  computed 

SUS'SS  PLfe*3'1'  oro®/wneIlus?2  bv  Less?e  °? sa'd  land  or  n  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the 
IS?  '■  °L  Ji5\  u2f  sych-9as  and,  casinghead  gas;  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilced  by 
.53  Sl™^?IwSnKk?rther,in  ^"i*  ™  Wor  mine  31  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the 
royalty  shall  be  one  dollar  ($1. 00)  per  long  ton.  If,  at  the  expiration  of  the  pnmary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on 
said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are 
shut-in,  this  lease  shalL  peyertheless,  continue  in  force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are 
snut-m,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred.  Lessee  covenants  and  agrees  to  use  reasonable 
a^gence  to  produce,  ut  jze  or  market  the  minerals  capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall 
not  be  obligated  to  install  or  fomish  facilities  other  than  well  facilities  and  ordinary  lease  facilities  of  flow  fines,  separator,  and  lease  tank  and  shall 
not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the 
pnmary  temvall  such  wells  are  shut-m  for  a  penod  of  ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  land,  then 
?  P1"  b/Sre,?Qe  ^'ration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one 
dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary 
of  the  expirabon  of  said  ninety  day  penod  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this 
paragraph  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties 
whjch  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors 
which  shall  continue  as  the  depositones,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time  that  Lessee  pays  or  tenders 
shut:in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein 
prowged.  pay  or  tender  such  shut-m  royalty,  in  the  manner  above  specified  either  jointly  to  such  parties  or  separately  to  each  in  accordance 
wan  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in 
the  mail  pr  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment 
Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part, 
liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease,  and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80 
surface  acres,  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
enlarged  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
of  the  following:  (1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permitted,  either  at  the  time  established,  or  after  enlargement  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 
option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is 
recorded.  Such  unit  shall  become  effective  as  of  the  date  providedlbr  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments 
make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated 
to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit  after  deducting  any  used  in  lease  or  unit  operations,  which  the 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royaity,  overriding  royalty 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring 
production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging 
or  transfemng  any  interest  under  this  lease  (including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between 
parties  owning  interests  m  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right 
of  Lessee  to  release  as  provided  in  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are 
operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that 
effect  if  at  that  time  there  is  no  unitized  minerals  being  produced  from  such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or 
enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of 
record  in  the  public  office  m  which  the  pooled  acreage  is  located.  Subject  to  the  provisions  of  this  paragraph  4,  a  unit  once  established 
hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shaD  remain  in  force.  If  this  lease  now  orliereafter  covers  separate  tracts. 


royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  thafas  to  any  other  part  of  the  leased  premises. 


n^  5'  lu 8§ee-mP*  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 

part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest 

*™^™^r#sed  il3is  tease  v^.word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
£8KKJS£LMT3^^  sidetracking,  plugging  back  or  repaffig  ola  well  in  SSS  for 

^'^r^^r^^^P^^on  of 0''.  9as,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 


on  «.Z:i:^tshal1  use,  freefrom  royatty  of  water.otherthan  from  Lessor's  water  weBs,  and  of  oil  and  gas  produced  from  said  land  in 

hS^SJSS,^^-  lhtsseet.s  W!™5  at  T*  *™gto  remove  an  machineiy  and  fixtures  placed  on  saicfland,  including  the  right  to 

f,S?A^,move^n9' No  we"  sh£3  P3^**  HSarer  mn  200  t0  house  or  bam  now  on  said  land  without  the  consent  ofthe Lessor 
Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

™™«i^htsL?nd«estate  °Lany  P-3/^^0^3/  b.e  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of 
J-S61^  °j^at!ons'  consKierabons  of  this  lease  shall  extend  to  and  be  binding  upon 'the  parties  hereto,  their  heiis^ccessoi? 
h^^^il^^h"!.  35819118  ^0  &ani!e  or  d??s,on  'n  tfie.ownerehip  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof 
5SHlK^S^if'^^me  «  tf™»h the  ifehte  of  Lessee,  including,  but  not  limited  to,  the  location  and  orSg  ofi Sis 

^£jPe  measurement  of  production.  Notwithstanding  any  other  actual  or  constructiveloiowledge  or  notice  thereof  of  or  to  Lessee  its 
t?IfJ^J^^n(i  ^"3?  or.oTvision  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  recehre'the 
SSRiSSrfSELfS^1,  ste?rbe  b-incf  n9  upoiLtDe  ^en  ^u00^  owner  rf  Iease  ™  sixty  (60)  days  after  there  has  Been  furnished  to 
S^!?SlS22?i?  h£  or  ^  jmnapal  R>acej£  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change,  or 
SS'S.SffS?  ertner  on3ina|s  or  duly  certified  copies  of the  instruments  which  have  been  property  filed  Tor  record  and  which  evidence 
2l£  S^S^S^uSS  SU?**1  EE*  rfcor<ls  and  proceedings,  transcnpts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of 
such  recordowner  to  establish  the  validity  of  such  change  or  division,  if  any  such  change  in  ownership  occurs  by  reason  ofthe  desfth  ofthe 
bXpro^Td nevertne,ess  m  or  tender  ^  royatoes.  or  other  moneys,  or  parfthereof,  to  the  credit  of  the  decedent  in  a  depository 


existing  spacing  rules  require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  alsohave  such 
f9^^  sa,d  13011 35  are  necessaryto  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations.  y  a 

■nte  JiSL  ^S°U2fefer  JiS?8?8  anil  agree?  to£efend  m,i t0  ^  land  a9alnst  ^  daims  of  a"  Persons  whomsoever.  Lessor's  rights  and 
SfJ^^"™  s/?a.P  5s  barged  pnmarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
S9**?8  ?l?  i^M^iJ^JF*8.!1?8  J?9^  any  tme  to  Wf  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
5BL^£^okh5  ^SI^?      M^P*  amounts  s°  Pad  from  royalties  or  other  payments  payable  or  which  may  become  payabfe  to  Lessor 


ffl^™SSSfdhSy!lL?ssor)  &  °*  of  thBJ5*aty  nerfin  Provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 

without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  whilethis  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  s  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  requlation 
SJ^leLi0r i??**  s"b^quen«y  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
orcurred  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  ifsuch  delay  had  not 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  arc!  all  of  Lessor's  rights  in  and  to  any  existo^ 

tend,  other  than  existing  water  welte,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  firac  shall  be  deemed  a  well  capable  of  producing  in  pavina 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or 

SUIT3C0 

restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be 
limited  and  Lessee  may  encounter  difficulty  securing  surface  locations)  for  drilling,  reworking  or  other  operations.  Therefore  since 
dnlling,  reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  aqreed  that  anv 
such  operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this 
lease  provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land 
Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

15.  This  is  a  non-development  Oil,  Gas  and  Mineral  lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  anv 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  land  or  Dart 
thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S): 


Curtis  SpariinJ  a)  single  person 


STATE  OF  TX 


}  ss. 

COUNTY  oF"ToL^^N:  } 

This  instrument  was  acknowledged  before  me  on  the  \  \     day  ofV^c^e^-^gx  20eg>by 


My  commi! 


A4  ALETHEA  C.  N,  H6RNAHDEZ1 
Notary  Public,  State  of  Texas 
liWy    My  Commission  ExpirePnl 
AUflU6t08,2012 


[attire  

Notary  Public 
ted     KW^V^g^CL.^  \VctofN<>^g^gL^ 


Seal: 


EXHIBIT  'A' 


ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL  AND  GAS  LEASE  DATED  OCTOBER 
28. 2008  FROM  CURTIS  SPARLIN.  A  SINGLE  PERSON  .  AS  LESSOR.  TO  XTO  ENERGY.  TNC. .  AS 
LESSEE.  

BEING  0,23860  acres  of  land,  more  or  less,  and  being  described  in  ONE  TRACTfSI  as  follows: 

Being  0.23860  acres  ofland,  more  or  less,  and  being  South  Hemphill  Heights  AddnBlk  24  Lot  22apartof, 
an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas  and  being  more  particularly  described  as  a  Deed 
dated  10/31/2006  and  recorded  at  Instrument  #  D206345773  of  the  Deed  Records  of  Tarrant  County,  Texas. 


Lessors): 


